WORKSESSION

CITY OF MANISTEE PLANNING COMMISSION
70 Maple Street, Manistee, Michigan 49660

Thursday, October 16, 2003
7:00 p.m. - Council Chambers, City Hall

AGENDA

The City of Manistee Planning Commission will hold a worksession on Thursday, October 16, 2003
at 7:00 p.m. in the Council Chambers, City Hall, 70 Maple Street, Manistee, Michigan.
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Roll Call
Public Participation:;

Unfinished Business and Reports:
1. Manistee Saltworks Development - Power Plant (Tondu)

New Business and Communications:

Adjourn.



MEMORANDUM

TO: Planning’ Commission Members

FROM:  Denise Blakeslee, Administrative Assistant

Community Development Department
DATE: October 10, 2003

RE: Worksession October 16, 2003

We will continue our review of the Manistee Saltworks Development - Power Plant (Tondu) during the
worksession. Enclosed are copies of handouts from the Public Hearing on Thursday at the High School and
contact information from Tondu.

See you at the worksession!

ce. City Manager



The Northern Lights Project

Project Overview
The Northern Lights Project involves the development, construction, operation, and maintenance of a 425 MW

(nominal net output) coal fueled power plant (the “Northern Lights Plant” or the “Plant™) to be located at the
current site of the General Chemical Plant in Manistee. Manistee Salt Works Development Corporation was
formed by Tondu Corporation as a special purpose entity to acquire the General Chemical site, and has filed for
several permits, including the air permit and the special use permit.

Tondu Corporation _
Tondu Corporation is an industrial development company based in Houston, Texas that develops, owns and

operates cogeneration and independent power plants. Tondu Corporation developed and has an ownership
interest in the 60 MW coal fueled TES Filer City Station Cogeneration Plant located near Manistee, Michigan.

Benefits to Local Community and the State of Michigan
The Northern Lights Plant offers significant economic and strategic benefits to the local community and the State

of Michigan.

The Northern Lights Plant will create approximately 60 new full time positions.
Construction of the Plant will require over 2.5 million manhours of construction labor over a three and
half year period providing over $112 million of construction wages.

¢ The Plant wiil produce low-cost electricity for residents and businesses throughout Michigan.

¢ Compared to natural gas fueled electricity generated power, the Northern Lights Plant is projected to
save the people of Michigan over $50 million per year representing a potential savings of over $2.0
billion over its expected operating life.

e The Plant will diversify the fuel sources for the state’s power infrastructure thereby ensuring that
Michigan will remain a competitive location for businesses and new jobs well into the 21% century.

Plant Site
The plant site is located in the City of Manistee on Manistee Lake. The Plant Site is a brownfield area that

contains a recently abandoned sait manufacturing plant.

Fuel Supply
The Northern Lights Plant is being designed to burn low-sulfur, Southern Power River Basin (“SPRB") coal

located in a large region centered near Gillette, Wyoming. The coal will be delivered to Chicago by train and
from Chicago to Manistee via self-unloading lake vessels.

Environmental Controls
The Northern Lights Plant will utilize a selective catalytic converter for NO, controls, high efficiency SO,

scrubbers, and high efficiency baghouse particulate controls. This multi-pollutant control approach will use the
best available control technology. This control technology in combination with low-pollutant SPRB coal will
provide the lowest emission levels of any coal-fired power plant in Michigan.

Development Timetable
The Northern Lights Plant’s construction will begin as soon as the required permits are secured, and the Project
financing is closed, which is expected in late 2004 or early 2005. The Plant’s construction is expected to take 42

months with commercial operations beginning in the first quarter of 2008.



_conceptual drawing
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Hazardous Substances Reporting Form for Site Plan Review

Note: This form shonld be completed and submitted as part of the site plan for facilities which may use, store, or generate
hazardous substances or polluting materials (including petroleum-based products) :

Name of business:
Name of business owner e Lo = el (-] R | BN P ) el

Street and mailing address: |4k 7| 5T ML loduaw —~ S P (oZ
Telephone: (332) 3% _“tz227 —

1 affimm that the mfbrmation suhmitted is acourate.

Owner’s signature; 4’; %:-”AZ

Information compiled b{: 3 PoARplan e 1L — LW u LB T ow vitarl
PartI: Management of Hazardous Substances and Polluting Méterias

i. N Wil the proposed facility stors, use or generate hazardous substances, as defined in the Zoning Ordinance, or
polluting materials (including petroleurn-based products) now or in the future? If yes, please complete this form

and submit with your site plan.
Will hazardous substances or polluting materials be reused or recycled on-site?

2
EN N Will any hazardous substances or polluting materisls be stored op-site? If yes, identify the storage location on
the site plan. Describe the size and type of secondary containment stracture here or on an attached page:
Shate oF Micn., Sl Pvevendiand  proawe we
Etaw Bl 128 e A D e
4. Y Will new underground storage tanks be located less that 2,000 feet from drinkdng water wells serving two or more
establishments or Jess than 300 feet from a single family drinking water well?
5. X<l Are existing underground storage tanks on-site less than 200 feet from a drinking water well serving more than &

N A sinple household?
If the answers to #4 or #5 are yes, you may be in violation of State of Michigan

underground  storage tank regulations. Contact the State Police Fire Muorshal Division, Lansing
Central office for specific requirements, Telephone (517)322-5470 or 1(BOOMICH UST

‘ {1(B00)642-4878).
6. @N ‘Wil the interior of the facility have geperal purpose floor drains?* I yes, the floor drain will connect to: (circle

one)
a Sanitary sewer systerr;
e On-site holding tank; or
e On-site system approved by the Michigan Department of Environmental Quality in
accordance with groundwater discharge permit requirements (Telephone Whaste
Management Division, Distrct Office (___ ) - ___)
*NOTE: General purpose floor drins should not be connected to a stormwater drainage system,
dry well, or septic system.

Y Will hazardous substances or polluting materials be stored, used, or handled out-of-doors near stornm drains which
discharge to lakes, streams, or wetlands? If yes, describe the type of catch basin or spill containment facilities
which will be used (use an attached sheet with diagram, if appropriate):

Additional information may be requested from the municipality to assure that site plans comply with local, county and state

environmeatal protection requirements.

7.

Sample Zoning Amendments and Program For Groundwaler Protection Page 200721
October 7, 2000

Michigan State University Extension Land Use Series

L L i A =W [ PEENVELORFESNEM Y Lo P
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Little River Band of Ottawa Indians
375 River Street
Manistee, MI 49660
(231) 723-8288

Resolution # 03-1015-351
FExpressing Opposition to Construction of the Northern Lights Project

WHEREAS, the Tribe's status as a federally-recogmzed Indian tribe was reaffirmed and
restored by Congress pursuant to Public Law 103-324, 108 Stat. 2156 (25 U.S.C.

§1300k et seq.); and

WHEREAS, the Tribe adopted a new Constitution, pursuant to a vote of the membership
on May 27, 1998, which Coanstitution became effective upon 1its approval by the
Assistant Secretary-Indian Affairs on July 10, 1998; and

WHEREAS, the Tribal Council is authorized under Article IV, Section 7(a) to provide
for the public health, peace, morals, education and general welfare of the Little

River Band and its members; and

WHEREAS, the Tribal Council has determined that federal laws support Tribal
government’s sovereign authority to legislate strict air and water quality
standards that exceed state and federal standards in order to protect the
natural resources of the Tribe for the benefit of the Tribe and its members;

and

WHEREAS, the Tribal Council has been notified of the development of the Northern
Lights Project by the Tondu Corporation on the current sight of the General
Chemical Plant which is located off Manistee Lake; and

WHEREAS, the Tribal Council has received reports from the Conservation Department
which identifies the rehabilitation of the Sturgeon species into Manistee River and
ultimately Manistee Lake in recent years; and

WHEREAS, the Tribal Council has approved actions, and received federal grant funds, to
re-introduce wild rice plants into Mamstee Lake which plantings are taking root

and improving; and

WHEREAS, the Tribal Council has approved actions, and received federal grant funds, to
monitor the fish and amphibian populations and plant life in the Manistee River

and Lake; and



Resolution #03-1015-349
Page 2 of 2

WHEREAS, the Lattle River Band of Ottawa Indians has an interest in maintaining and
improving plant, fish, and wildlife populations within the Tribe’s Reservation and
Ceded Territories and has worked cooperatively with local governments in order
to promote this interest, developed a Conservation Department with the necessary
technical expertise to promote this interest, and created a Natural Resource
Commission to monitor and report to the Tribal Council regarding these interests;

and

WHEREAS, the Tribal Council believes that changes to the waste discharge info
Manistee Lake and River systems will detrimentally affect the rehabilitated

Sturgeon population and re-introduced plant life;

NOW THEREFORE IT IS RESOLVED THAT the Tribal Council of the Little River
Band of Ottawa Indians hereby adopts this resolution opposing the issuance of a Special
Use Permit by the City of Manistee, Air Quality Permits by state and/or federal agencies,
and other permits that would allow construction of the proposed Northern Lights Project.

[T IS FURTHER RESOLVED THAT the Tribal Council hereby directs the Conservation
Department to develop the necessary technical papers which would identify the effects of
this proposed project on the Manistee Lake and River systems.

CERTIFICATE OF ADOPTION

I do hereby certify that the foregoing resolution was duly presented and adopted
by the Tribal Council with /2 FOR, @ AGAINST, & ABSTAINING, and &=~
ABSENT, at an Open Session of the Little River Band of Ottawa Indians Tribal Council
held on October 15, 2003, at the Little River Band’s Community Center in Manistee,

Michigan, with a quorum being present for such vote.
(/vr , o a4 %"_/r‘
— VALl

fanine M. Sam, Obuncil Recorder

Wl NN
Attest: Ktephen Parsons, Cotngil Speaker

N

Distribution: Council Records
Tribal Ogema
Tribal Court
Legal Department
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